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‘ ‘newgroéér lookingatthe
/% Phoenix area could

ratchet up already red-

hot competition in what is

thought to be America’s most
competitive grocery market.

ds, an Idaho-based

chscf nt ncerycham, hasbeen

e area for sites for

e warehouse»style ‘

food stores.

The employee-oxxrned com-
pany is said to have inked a deal

for a former Walmart location at
Third Avenue and Bell Road in
Phoenix for its first store, al-
though Vice President Mike

Read would neither confirm nor‘ "

deny the location. He acknowl-
edged, though, that
pany was interested

nix areaasan expan on market

The 43-year-ol
pany operates 70 s
ington, Idaho, Orego
nia, Nevada and Ut

store are huge, almost

i
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iarehouse grocery sites

100,000, square feet and employ

about 225 people.

The company aims to be the
low-price leader in all of its ter-
ritories and has cut costs to the

bone. Customers have to bag
their own groceries, and credit

 cards are not accepted because

the high transaction fees
ged by the issuing banks.

The stores have concrete

floors and metal racks, and

much of the merchandxse is on
pallets. There are separate meat,

_ seafood, bakery and deli depart~
, ments and large bulk-food areas.
w . Customers rave about the
prices, but some complain about

the no-frills ambience.
The company employs abou

12 ooo people and had 20091 ’

sales of $4 1billion. Prices are
~ comparable to Walmart Super-

centers, according to Read.
~ “We beat them on some items

the end of the day our overall
prices are lower,” he said.

Including its Supercenters,
Nelghbor od Markets, Mar»~~

ketsi

mart is the Phoen1x~area gro~
cery leader with an almost
30 percent market share. Fry's is
second with about 25 percent.

Intense competition among

grocers that also include Safe-

way, Albertsons, Sprouts, Trader |
_ Joe’s, Sunflower Farmers Mar-
ket and Whole Foods, contrib-

uted to the bankmptcy ﬁlmg last

_year by Bashas Inc,, the State’s

fourth-largest grocery -chain.

 Bashas’ has closed 30 stores in
 the process and has submitted a
and they beat us on others, butat
Bankruptcy Court that it hopes
_to get approved by summer,

reorganization plan to the US.

Store closures by Bashas’ and
other retailers led to a soaring

retail-vacancy rate in metro
~ Phoenix and opportunities for

new players such as Winco.
John Mitchell, a principal at
Resolute Commercial Services,

_aScottsdale business thatactsas

court-appointed receiver for a
number of troubled Phoenix re-
tail centers, noted there are in-

re for com-

 panies that want to buy or lease
__one of the clos’ed stores. ‘




